NEVADA STATE BOARD OF ACCOUNTANCY

| 325 AIRMOTIVE WAY, SUITE 220, RENO, NEVADA, 89502 * 775-786-0231 FAX 775-786-0234
WEBSITE: WWW.NVACCOUNTANCY.COM ® E-MAIL: CPA@NVACCOUNTANCY.COM

Nevada State Board of Accountancy
Board Meeting

June 12, 2013
2:00 PM

Conference Call
Location:

Board of Accountancy
1325 Airmotive Way #220
Reno NV 89502

Please Note: The Board Meeting Conference Call may be accessed by dialing toll
free (877) 873-8018 and reference participant access code 2972156#.

¢ ¢ 6 ¢ AGENDA ¢ ¢ ¢ o

Public Comment Section: In accordance with NRS 241.020 Public Comment will be
taken prior to the beginning of the meeting.

*1. Board Discussion and Approval of proposed regulation amendments to Nevada
Administrative Code Chapter 628 revising the requirements for experience for licensure
as a Certified Public Accountant, revising the provisions for verification of experience,
revising the provisions for continuing professional education and repealing certain
provisions of Nevada Administrative Code Chapter 628 (For Possible Approval):

2. Next Board Meeting: July 18, 2013 Reno

Public Comment Section: In accordance with NRS 241.020 Public Comment will be
taken prior to the adjournment of the meeting.

Please Note:

Board action may be taken on items notated with an *. No vote may be taken upon a
matter raised under an agenda item that has not been designated with an * until the
matter itself has been specifically included on an agenda as an item upon which action
will be taken (NRS 241.020).

The board may discuss items in closed session in accordance with the Nevada Open
Meeting Law and address agenda items out of sequence to accommodate persons
appearing before the board or to aide in the efficiency or effectiveness of the meeting.
No action will be taken on any item in closed session.



The meeting will be opened for general public comments. We are pleased to make
reasonable accommodations for members of the public who are disabled and wish to
attend the meeting. If assistance is needed, please notify the board office in writing at
1325 Airmotive Way, Suite 220, Reno, Nevada 89502 or by calling (775) 786-0231 prior
to the meeting.

This notice has been posted at the following locations:
Clark County Court House — Las Vegas ¢Las Vegas City Hall — Las Vegas ¢

Washoe County Court House — Reno ¢ Washoe County Library - Reno
Nevada State Board of Accountancy — Reno



PROPOSED REGULATION OF THE

NEVADA STATE BOARD OF ACCOUNTANCY

LCB File No.

Effective

EXPLANATION - Matter in italics is new; matter in brackets [omitted-material] is material to be omitted.

AUTHORITY: §§1-3 and NRS 628.120 and 628.200; §4 NRS 628.120 and 628.386; §§5-7 NRS
628.120, 628.200 and 628.386; §8 NRS 628.120, 628.380 and 628.386.

A REGULATION relating to accountants; revising the requirements for experience; revising the
provisions for verification of experience and continuing professional education;
and providing other matters properly relating thereto.

Section 1: Chapter 628 of NAC is hereby amended by adding thereto the provisions set forth as
sections 2 and 3 of this regulation.

Sec. 2.

1. An applicant for a certificate of certified public accountant must complete:

(a) 2 years or_equivalent experience in_the practice of public accounting as required by
NRS 628.200(2)(a), that consists of the use of skills in _accounting or auditing, finance,
advising or consulting with clients on matters relating to management, the preparation of tax
returns _or the furnishing of advice on_maitters relating to taxes. The experience must be
verified by one or more certified public accountants who have sufficient knowledge of and can
certify the applicant’s work; or

(b) 4 years or equivalent experience in internal auditing work or governmental accounting
and _auditing work considered substantially equivalent in the Board’s judgment. The
experience must be verified by one or more certified public accountants who have sufficient
knowledge of and can certify the applicant’s work.

2. The Board will not accept work experience combined between the two requirements for
experience. All experience must be completed from either subsection 1 (a) or subsection 1 (b).

3. To qualify, experience shall have been performed in accordance with applicable
professional standards.

Sec. 3.

1. _An applicant shall complete and submit the applicable verification of experience forms
to the Board as proof of his experience. The form must be signed under penalty of perjury by
one or more certified public accountants who supervised or have sufficient knowledge of and
can certify the nature and extent of the applicant’s work.

2. _An applicant shall keep records and supporting documentation of his work experience
for _review by the Board. The applicant shall permit the Board to_inspect and review the

records and supporting documentation of the applicant’s experience in _connection with
issuing a certificate to the applicant and maintain the records and supporting documentation




of the applicant’s work experience for three years after obtaining a certificate for purposes of
the Board’s random certificate of experience review.

3. A certified public accountant who signs the experience form shall keep records and
supporting documentation of the applicant’s work experience for inspection and review by the
Board in connection with issuing a certificate to the applicant for three years after signing the
applicant’s experience form.

Sec. 4. NAC 628.060 is hereby amended to read as follows:

1. _An applicant for a certificate of certified public accountant who has obtained 4 years
or equivalent experience in _internal auditing work or governmental accounting and auditing
work and has not met the provisions set forth in subsection 1(b) of Section 2, may satisfy the
requirements of subsection 2(b) of NRS 628.200 by requesting an individual evaluation of his
or her experience.

2. The Board shall, upon receipt of an_application, evaluate the character, extent and
nature of experience obtained by an applicant employed by a specific governmental agency or
an _internal audit department of a business to assure the applicant’s experience is substantially
equivalent to 2 years of experience in the practice of public accounting.

3. An applicant for a certificate who has requested an_individual review must pay an
additional fee for the evaluation by the Board as provided in NAC 628.016 subsection 3. The
Board may require an applicant to reimburse the Board for reasonable costs of travel actually
incurred in evaluating the character of an applicant’s experience.

[ en otherw nrovided—an-N-A 628 04 ho inimaien
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Sec. 5. NAC 628.210 is hereby amended to read as follows:

1. Except as otherwise provided in subsection 2 and NAC 628.110, an applicant for the
renewal of a permit to engage in the practice of public accounting must complete at least 80
hours of continuing education during the 2 years immediately preceding the date for renewal of
the permit, of which:

(a) At least 20 hours must be completed in each year; and

(b) Four hours must be in professional ethicsf; and

(c) if a practitioner planned, directed, or performed a substantial portion of work or
reported on_an_audit, review, full disclosure compilation or attestation service of a non-
governmental agency, 8 hours of continuing education in_courses that focus on_accounting
and auditing completed in each year in which the work is performed; and

(d) if a practitioner planned, directed, or conducted a substantial portion of the field work
or_reported on _a_financial or compliance audit of a government agency, professionally
required continuing education completed in each year in which the work is performed.

2. As provided in NAC 628.580, a practitioner who does not perform audit, review, full
disclosure compilation _or_attestation _services shall report these facts to the Board on his
annual renewal form. The practitioner is exempt from the requirements of NAC 628.210
subsection (1)(c) and (1)(d) only for that period during which the practitioner does not
perform_audit, review, full disclosure compilation or attestation services. If a practitioner who
is _exempt from engaging in these services pursuant to this subsection enters into an
engagement to perform_audit, review, full disclosure compilation or attestation services, the
practitioner must notify the Board not more than 60 days after the date of entering into such
engagement and must comply with the continuing education requirements for the period in
which he enters into the engagement.

3. An applicant seeking the first annual renewal of an initial permit is exempt from the
requirements of NAC 628.210 to 628.250, inclusive.

4. If an applicant for the renewal of a permit to engage in the practice of public accounting is
permitted, certified or licensed to engage in the practice of public accounting in another state and
resides in that state, the applicant must demonstrate compliance with the continuing education
requirements of that state by signing a statement to that effect on his or her application to the
Board for the renewal of a permit to engage in the practice of public accounting. If the state in
which the applicant resides does not have continuing education requirements, the applicant must
comply with the requirements set forth in this section.




5. The requirements of NAC 628.210 to 628.250, inclusive, may be waived by the Board for
reasons of personal hardship, including, without limitation, health problems, military service,
foreign residence, retirement or other good cause.

Sec. 6. NAC 628.220 is hereby amended to read as follows:

1. A program qualifies as a program of continuing education if it:

(a) Is a formal program of learning which contributes to a growth in professional knowledge
and the competence of a person engaged in the practice of public accounting; and

(b) Meets the minimum standards of quality of development, presentation, measurement and
the reporting of credits set forth in the Statement on Standards for Continuing Professional
Education (CPE) Programs published by the National Association of State Boards of
Accountancy[;-as-it-existed-en-Oetober17,-2004;] or other educational standards which may be
established by the Board.

2. A copy of the statement may be obtained at no cost from the National Association of State
Boards of Accountancy, 150 Fourth Avenue North, Suite 700, Nashville, Tennessee 37219-2417,
or on the Internet from the website of the National Association of State Boards of Accountancy
at http://www.nasba.org/.

Sec. 7. NAC 628.230 is hereby amended to read as follows:

1. Qualified programs of continuing education dealing with the following general subjects
are acceptable:

(a) Accounting and auditing;

(b) Taxation;

(c) Management;

(d) Computer science;

(e) Communication arts;

(f) Mathematics, statistics, probability and quantitative applications in business;

(g) Economics;

(h) Business law;

(1) Functional fields of business, including finance, production, marketing, personnel
relations, and business management and organization;

(j) Specialized areas of industry, including the film industry, real estate and farming; and

(k) Administrative practice, including engagement letters and personnel.

2. Subjects other than those listed in subsection 1 may be acceptable if the applicant can
demonstrate that they contribute to his or her professional competence. The applicant is
responsible for demonstrating that a particular program is acceptable.

3. Programs for independent study or self-study are acceptable if they are approved by the
Board.

4. The following group programs are acceptable if they meet the standards specified in NAC
628.220 and deal with the subjects listed in subsection 1:

(a) Professional educational and developmental programs of national, state and local
accounting organizations;

(b) Technical sessions at meetings of national, state and local accounting organizations and
their chapters;

(c) Courses offered by a university or college, credit and noncredit;

(d) Formal educational programs of a firm;



(e) Programs of other accounting, industrial or professional organizations;

(f) Meetings of committees of professional societies which are structured as formal
educational programs;

(g) Dinner, luncheon and breakfast meetings which are structured as formal educational
programs; and

(h) Meetings of firms for staff groups or management groups, or both, which are structured
as formal educational programs. The portions of these meetings which are devoted to the
communication and application of general professional policy or procedure may qualify, but
those portions which are devoted to administrative, financial and operating matters of firms
generally do not qualify.

5. Acceptable accounting and auditing course subject matter, as required in NAC 628.210
subsection (1)(c), includes financial statement preparation and/or reporting, audits, reviews,
compilations, industry accounting, attestation or assurance services.

Sec. 8. NAC 628.250 is hereby amended to read as follows:

1. An applicant for the renewal of a permit to practice issued pursuant to NRS 628.380 must
list on the application the number of hours of continuing education completed by the applicant
during the previous calendar year. The applicant shall maintain a record of the classes of
continuing education completed by the applicant for [4] 3 years after the applicant files the
application. The application must include, without limitation:

(a) The name of the sponsoring organization;

(b) The location of the program;

(c) The title of the program or a description of its content;

(d) The dates attended; and

(e) The number of hours of credit claimed by the applicant.

2. In addition to the record required to be maintained pursuant to subsection 1, the applicant
is responsible for documenting the acceptability of the program and the validity of the credits.
The documentation must be retained for [4] 3 years after the applicant files an application for the
renewal of a permit to practice issued pursuant to NRS 628.380. The documentation must consist
of one of the following:

(a) A certificate of completion.

(b) A copy of the outline of the course prepared by the sponsor of the course along with the
information required by subsection 1.

(c) For courses taken for academic credit at accredited universities and colleges, evidence of
the satisfactory completion of the course. For noncredit courses, a statement of the hours of
attendance signed by the instructor.

(d) For formal programs for independent study or self-study, written evidence of completion.

(e) Any other documentation acceptable to the Board.

3. The Board will verify information submitted by an applicant for a permit on the basis of a
test. If the Board determines that the requirement for continuing education has not been met, the
Board may grant additional time for the deficiencies to be corrected.

4. The Board may issue an Administrative Complaint and may impose civil penalties
against_a_practitioner _in_accordance with NAC 628.016 based upon the additional time
required for the continuing education deficiencies to be corrected.




NAC 628.061 to NAC 628.068 inclusive are hereby repealed.

NAC 628.0622 Experience as internal auditor: Educational requirements.



NAC 628.0624 Experience as internal auditor: Qualification of internal audit department.




NAC 628.0626 Experience as internal auditor: External quality control review of qualified
lnternal audit department [%ed&eete%ef—wq&&hﬁed&n%%&ai—audﬁ—dep&ﬁme&t—sh&%

NAC 628.0628 Experience as internal auditor: Maintenance and destruction of record of
experience.

NAC 628.063 Experience as internal auditor: Acceptability of experience earned before
July 6, 1992.




NAC 628.0642 Experience as auditor of State Gaming Control Board: General

NAC 628.0644 Experience as auditor of State Gaming Control Board: Educational
requirements.

10



NAC 628.0646 Experience as auditor of State Gaming Control Board: Quality control
review of Audit Division.

. .
o AN11IEE A

NAC 628.065 Experience as auditor of Legislative Counsel Bureau: [“AuditDivision”

NAC 628.0652  Experience as auditor of Legislative Counsel Bureau: General

NAC 628.0654 Experience as auditor of Legislative Counsel Bureau: Educational
requirements.

11



NAC 628.0656 Experience as auditor of Legislative Counsel Bureau: Quality control
review of Audit Division.




NAC 628.0664 Experience as agent of Internal Revenue Service: Appointment and duties
of internal review committee.

NAC 628.0666 Experience as agent of Internal Revenue Service: Maintenance of record of

experience. |

NAC 628.0668 Experience as agent of Internal Revenue Service: Educational
requirements.

13
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NAC 628.068 Experience in internal auditing work or governmental accounting and
audltlng work: Addltlonal means of satlsfymg requlrements [Aﬁ—appl-teaﬂt—fer—a—ee&kﬁea{e

15



