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KOHN COLODNY“? o

CERTIFIED PUBLIC ACCOUNTANTS

*INDEPENDENT AUDITORS' REPORT ~

e .-To the Members of the Board
s Nevada State Board of. Accountancy

We have audrted the accompanyrng fmanmal statements of the Nevada State Board of Accountancy as of and

for the year ended June 30, 2009, as listed in the table of contents.. These financial statements -are the -
. responsibility of the Nevada State Board of Accountancy's management Our responsrblilty is to express an
- 'opmlon on these financial statements based on our audlt : : :

R We conducted our ‘audit in accordance W|th audltnng standards generally accepted in the Umted States of
.. America and the standards applicable to financial audits contained in Government Auditing Standards, issued
..~ by the Comptroller General of the United States. Those standards require that we plan.and perform the audit =
- .to obtain reasonable assurance about whether the financial statements are free of material misstatement. An. -

“audit includes . consideration of internal control over financial reporting: as-a basis for desrgnrng audit” -

. procedures that are appropnate in the circumstances, but not for the purpose of expressrng an opinion on the -
- effectiveness of the Board’s -internal control over financial- reporting. “Accordingly, we express no stch
. opinion. An audit also includes examrnrng, on a test basis, evidence supporting the amounts and.disclosures

- in - the financial statements and assessing the ‘accounting principles used and significant estimates made by
. management, as well as evaluating the overall frnanc:al statement presentatlon We belleve that our audrt .
: 'gprovrdes a reasonabte basrs for our oplnlon ‘ : »

s ;In our oplnton the fmanc;al statements referred to above present farrly, in all materlal respects the frnancral_ -
- -position of the Nevada State Board of Accountancy as of June 30,-2009, and the respective changes in

. financial position for the year then ended |n conform:ty wath accountrng prinmples generally accepted in the

* . United States of America. . :

Cn accordance w:th Govemment Audrtrng Standards we have aiso rssued our’ report ‘dated September 30 o
. .~2009, on our consideration of the Nevada State Board of Accountancys internal control over financial =
reportrng and our tests of its complrance with certain -provisions -of laws, regulations, contracts, .and grant A
. ‘agreements and other matters. . The purpose of that report is to descrrbe the scope of our testing of internal . =
" control over financial reporting and compllance ‘and the results of that testing," -and not to provide an opinion .
.:on the internal control over financial reporting or on compliance. That report is an integral part of an.audit- - .
BT performed in accordance with Government Audrtrng Standards and should be consndered in assessmg the -
- results ofouraudrt : el R : : e R

AT -The managements drscussron and analysrs and budgetary companson rnformation on pages 2 through 8 and' ,
.19 through 20, respectively, are not required ‘parts of the basic financial statements- but are supplementary” -
- information required by accounting ‘principles generally accepted in the United States of America. We: have.
- ‘applied ¢ertain’ limited procedures, which consisted principally of inquiries of management” regarding the
.. .. methods of measurement and presentation of the. requrred supp]ementary mformatron However we dld not ‘
. oaudit the :nformat|on and express no opinion on lt , L .

Reno Nevada =

- .September 30,2008 '_3 . B

5310 KIETZKE LANE, SUITE 101 T T " “3352 GONI ROAD, SUITE 162 -

"RENO, NEVADA 89511 .~ .~ e T e wo. : CARSON CITY, NEVADA 89706
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' MANAGEMENT'S DISCUSSION AND ANALYSIS




" MANAGEMENT’S DISCUSSION AND ANALYSIS

The Board members and management S d1scussmn and analySIS of the Nevada State Board of SR

- } “Accountancy’s (the “Board”) financial condition and activities for the ﬁscal year. ended June 30 L
- 20091 is presented m conjunctlon with the audlted ﬁnanc1a1 statements SRR

B Fmane1a1 Hrghhghts :

. e Program revenue for the ﬁscal year ended June 30 2009 was approx1mately $625 000- o
~ representing an $8,300 increase over the fiscal year ended June 30, 2008.
; 'o' ‘The 2009 Legrslatlve Session. passed the Board’s bill to- rmplement mob111ty or practlce

privileges. The legislation’s 1mplementat10n date ‘is July 1, 2009 and removes the

~temporary permit and subsequent fees associated with ‘the permit process. Temporary
- Permit and Reciprocity fees are mueh lower thls year w1th the ant1c1pat1on of the passmg
_ of the leglslat1on ' - : :
». There was a substantial decrease in 1nterest income prrmarﬂy due to the extreme
o _economic situation and lowerlng of interest rates o . o .

_ : _Overwew of Annual Flnanmal Report

“ Management’s Discussion and Analysis (MD&A) serves as an int'roduction'to,. and should be
‘read in conjunction with, the basic-audited financial statements and supplementary information.

- 'The MD&A represents.the Board members’ and management’s exam1nat1on and analysis of the -
" - Board’s financial condition and performance ‘Summary financial statement data, key financial

) ik and operational indicators used in. the Board’s strateglc plan budget and other management- R
S tools were used for thls analy51s ' - -

The Board uses the modlﬁed accrual basrs of accountlng for 1nternal financial statement '
" reporting. - The financial statements have been prepared i in accordance with. generally accepted -

- accounting principles- as they apply to. governmental units. The financial statements include a- S
- balance sheet, a statement of revenues, expenditures budget and actual and changes in fund L

balance and notes to the financial statements

"The Statement of Net Assets and Govemmental Fund Balance Sheet present the ﬁnanc1al ]
posmon of the Board on both the modified. accrual basis under the general fund and the full
. acerual ‘basis as net assets. “This statement pr0v1des information on the Board’s assets and
“liabilities, with the difference reported as net assets.  Over time, increases. and’ decreases innet
. .assets. are one 1nd1cator of whether the financial: p051t10n of the Board 1is 1mprov1ng or . ¢
' deterroratlng S S S ‘ : :

o The Statement of Net Assets and Governmental Fund Balance Sheet provide information about - .- -
~*'the nature and amount of resources and obligations at year-end.  The Statement of Activitiesand .
= Governmental Fund Revenue ‘Expenditures and: Changes in Fund Balance presents the results of -
E '__:_the activities over the course of the fiscal year and lnformatron as to how the fund balance and
. net assets. changed dur1ng the year... The fund balance changes under the’ modified accrual

‘method when revenue is received or the expendlture is made, while changes in'net assets under

o the full acerual ‘method are. recorded as soon as the underlyrng event giving rise to the change S

occurs; regardless of the timing of the related cash ﬂows Thls staternent also provrdes certain
. -_1nformatlon about the: Board s recovery ofi its costs. - o SR




o The notes to’ ﬁnanc1al staternents prov1de requlred dlsclosures and other mformatzon that are_j'3.'_-7 .
- éssential to a full understanding of material data provided in the statements. The notes present * "
* information' about the Board’s. accountlng p011c1es 51gn1ﬁcant account balances and act1v1t1es

s matenal r1sks obhgatlons commltments coutmgenmes and subsequent events if any

| The ﬁnan01al statements were prepared by the Board’s staff from the detalled books and records -
_'of the Board The ﬁnan01al statements were audlted durmg the mdependent external audltﬂ 5

i process

',Financ'ia'l Analvsi's' Lo

‘The baszc ﬁnanc1al statements as well as the requ1red supplementary 1nformat10n the Statement- .

o of Revenue and Expenditures — Budget and Actual, serve as the key financial data for the Board: o

_}\members and management’s monltorlng and plannmg ‘Comments regardlng budget-to-actual
variances and year-to-year variances are 1ncluded in the followmg Results of Operatlons by the_' :

o _ .name of the statement or account




" NEVADA STATE BOARD OF ACCOUNTANGY
- CONDENSED STATEMENTS OF NET ASSETS -
“JUNE 30,2009 AND 2008 . |

S 2009
< Actual
Govern ment-
Wlde

- 2008
-Actual

Government- . -

: Cash and cash equlvalents S T g 1 024 751

Accounts receivable- . - oo S :__‘1_0_155.'

' -Relmbursements recetvable '

. Refunds receivable '_ T o R ' -'1'_,35_2 ‘

'_Capltalassets net-of - A, R -
accumuiated deprematlon L e 48,651

‘Wide = .-

928,030

17169 . -
3631 .

69,682

L 'LIABILITIES o

" Current liabilities -~ - .- . .7 2ogg3g

Total assets SRR R 1,084,909

1018512 -

235180

Capltal 1ease payable '_ e L 4,209

NET ASSETS
Net assets

- Invested in capltal assets net of related debt o L 43,497

Total Ilabllitles o | T L 233,148

235,180

60,682

Unrestncted L SN S o SR 808264 L ‘

713,650

o Total netassets P Lo s esie

783332



: NEVADA STATE BOARD OF ACCOUNTANCY ST
CONDENSED STATENIENTS OF CHANGES IN NET ASSETS ~ . . .7 "
FOR THE YEARS ENDED JUNE 30 2009 AND 2008

2009 o008 L

cActual T - Actual -
Government— . .'Government- '
 Wide . Wide

CEXPENSES - 0o e T
Operatlons ST e e T8 0 284640 8 275147
‘Personnet o D e L 2B TS 271,467
Travei S 38926 - 47,870

Totalexpenses T 574738 594,484

| _‘:PROGRANIREVENUE | T N T
" . Fees, licensing, and permlts (charges for serwces) SR S 623,743 814,260
Other operating revenue R Lo 87RO 2050

Total program revenue S ST eARTe T T 616310

'fEGENERALREVENUE | TR L _ e
~Investmentincome . oo 0 o 185490 . 26138 .

. Totlrevenue . . o . 3167 . - 641448

_N ET ASSETS

Beglnmng ofyear o g ;' : A : . 783332 736368 .

Endofyear o g gs17e1 s 783332




S :S'tatement of Net Assets '

':"-:The Board’s net assets remain. strong at year end wrth adequate 11qu1d assets 1o fulﬁll 1ts 2

- responsxblhtles ‘The Board members and management believe the current ﬁnanclal condltlon o

- and staff capablhtles are sufﬁcrent to meet ant1c1pated operatlng expenses and operatlonal -

R 'ob]ect1ves

SRR Statement ‘of A'ctiviti'es

" Revenues: The program revenue rece1ved by the Board is generated through the reg1strat10n A
" renewal ‘and licensure of certified public accountants. Tatal revenue received by the Board for
fiscal year ‘ended June 30, 2009 was $624 618 representrng an $8 308 increase over the ﬁscal

Nl year ended June 30,2008,

N 'As noteéd under the F1nan01al H1gh11ghts the 2009 Leglslatlve Sessmn passed the Board ] blll to. -

e "implement mobility or practice privileges. The legislation’s implementation date is July 1 2009_

and removes the temporary permit and .subsequent fees associated with the permit process.

- Temporary Permit and Reciprocity. fees are much lower this year with the anticipation of the |

passing of the leg1slat10n In addition, the down turn in the economy is most l1kely another cause B

- forthe decrease in hcense appheatlons and temporary permlts

- There was’ a substant1a1 decrease in 1nterest income prunarlly due o the extreme economlc '
L 31tuat1on and Iowermg of mterest rates. - : '

: The Board contlnued to prov1de llcensees wrth a $20 d1scount if renewal was. subm1tted through

*.“the Board’s on-line website. An 1ncreased number of licensees took advantage of the discount.

e '_'-w1th 2,854 prov1d1ng their renewal ‘on- l1ne at the. dlscounted rated and 116 paymg by check' .

o W1thout the d1scount

‘Expenses Operatmg expenses for the ﬁscal year ended June 30 2009 were $574 738 I,

representing a decrease over the fiscal year ended June 30, 2008 of $19 746. A decrease of .

| :_',$8 945 occurred in the area of Out of State’ Travel Expenses due to: lower attendance at

- conferences and lower travel costs to attend conferences. - There was an .increase in legal fees . -

.-,_.over the pr1or year of $36,406 based -on an’increase in disciplinary matters and: time ‘spent
' handling matters durlng the 2009 Leg1slat1ve Session in conjunction with the Board’s ‘practice
- privilege bill. In addition; the Board’s continued. automatlon of its processes and on- -line
i \.responses have caused a decrease in ofﬁce supphes postage prmtmg and copying.-. ' :

j " General Fund Budgetary H1ghl1ght

Total revenue recelved exceeded the budgeted arnount by $57 The categorles of l1cense fees 3. -
- fee recovery, certificate fees and firm reg1stratzon in the aggregate were $17,123 higher than the -

. budgeted amounts, while the categories of examination fees, temporary permit fees, rec1pr001ty

o fees, and investment income were $17 066 lower than the budgeted amounts DR

‘--"-rlTotal expenses were lower than the budgeted amounts by $94 189 The pr1mary areas where s
- expenses were lower than the amounts budgeted were in the categorles of practice enhancement -~ .
. _program (contracted employees) and. travel,  The Board’s budget was- prepared. assuming ‘all
- board members would attend conferences. However not all members attended, so the actual

- costs of travel were less than' those budgeted In ‘addition,. the contracted ernployees category.__: R
.-,"_jwas budgeted h1gh to ant1erpate addltlonal 1nvest1ga‘uons longer trme spent rev1ew1ng the- o




-8 !

L 'practlce monrtormg program and more tlme for the certrﬁcate of attest experlence review

o program. - However, not all of the' time antlclpated was- needed The categories- of legal and" R

:'_'._lobbymg ‘were hlgher than the budget due to the extenswe time spent at-the 2009 Legislative.
.7 Session. Lastly, the category of equlpment/software came m. approx1mate1y $2 300 less than the _
" budgeted amount ' . : : ’

o ECOHOIHIC Factors and Next Year § Budaet

- The Board is charged w1th and given statutory authorlty, to provrde pubhc protectron through ._
- the licensure and regulation of Certified Public Accountants. The Board provides direction of .. .
. _staff actrons toward its mission of pubhc protectlon through Ilcensure and dlsc1p11nary measures.

‘-To this end, the Board has 1mp1emented a varlety of changes that rnclude contmued software
development to “automate various job functions which provides cost savings in personnel-
- services, in addition to small overhead due to the staff size. Staff has.been directed to continue
o -seekmg areas in whrch operating expenses can be reduced wrthout Jeopardrzlng the hlgh level of =

SO 'customer servrce the hcensees and pubhc have come 10 know

S It is anttclpated that revenue w1H decrease by as much as. $98 500 w1th the 2009 Leglslatlve . :
R "remova] of Temporary Permlt apphcations : . o -

_' It is prOJected that expenses. Wlll increase w1th1n the" Equ1pment category based on’ addltlonal y
“components and configurations being. added to_the Board’s licensing software. These. addlttons :

L to. the software will enable Board staff to track the hcensmg requtrements more efﬁ01ently

,_-Through the Board members and management s Teview of the annual budget and monthly :
. . income and expense statements, it is expected that these tooIs w1II contmue to prov1de the Board o
- with sufﬁment Iong and short term plannmg mformatlon o : : - S '
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‘ NEVADA STATE BOARD OF ACCOUNTANCY ‘
STATEMENT OF NET ASSETS AND GOVERNMENTAL FUND BALANCE SHEET
. N JUNE 30 2009 : e

10

L ':..G'enerafr‘ - ."Ades‘tmént__s . Statement

| Fund-_" C . (Note®9). ofNetAssets :
‘-."_.'_ASSETS - e

‘Cash and cash equivalents . . - : R S '1",024,7'51'.;' [ SRR S 1,024:751. e
.. Accounts receivable ~ .. . 0 3B8B5. - 6600 - .0 10155 .
"Refunds receivable 132 e 382

' 1_Cap|talassets net of - PR I S : S
accumulated depremahon e L - 48851 . - 48,651

Total ass.ets L | e o $ 1,020658 - :'5'5,"251_' o : ,1,08_4,.'9'09,' )

. "“_“LIABILITIES P A R
" Accounts payable. . B T -7 A SRS X7 A

- Accrued compensated absences e 148 o 14,334
- Deferred revenue- R o S0 210093 - 210,003
.. Capital lease obligation ' o e ST I '

- Duewithinoneyear - . = . . e 948 R 1945 '_ ”
: Duemmorethanoneyear L e 4209 4,209

Totaillab|l|ties I oo 213860 0 19,488 - . 233,148

' 'FUND BALANCE / NET ASSETS
' Fund balance

Unreserved undemgnated o : . "_.-"815,:998”. : i (815,998) . L

- Total iabilties and fund balance C 0% 1000858 .

‘Net assets o '
- Invested in capltal assets net A T T RN
Cofrelated debt: o e e s 43497 43,497

Unrestricted oo e TB0B264 L 808,264

: Total net assets SRR Vo U$ . 851,761 3 o g51 761 -

- | ﬁ_'-See_accdm:panyingLn'ote_'s:.}:___




o " NEVADA STATE BOARD OF ACCOUNTANCY | £
: STATEMENT OF ACTIVITIES-AND GOVERNMENTAL FUND REVENUE, EXPENDITURES
i - AND CHANGES INFUND BALANCE -~ .~ :
FOR THE YEAR ENDED JUNE 30, 2009 - FR.

" '-."::‘-"G:er_l‘eral Lo ":/-\djustmje'ht's‘ L Statementof

Fund ~ " (Note®) =~ Activities

- EXPENDITURES/EXPENSES - - o 000 T e
Accountahcy board operations - = . $ . 535842 % . 33226 $ - 569,068
Capital outlay - : B < 7 SRR (< 4 4 SR
Loss on disposal of caplta[ assets _ o - ... 5670 . - BBT0

~ Total expendltureslexpenses T o __53_8,219 RN -36,51-.9 [ 574,738

0 'PROGRAMREVENUE e G S
S Chargesforservuces e e 618,018 .-+~ . 6600 . .. 624618

Net program revenue S 79799 o (29,919) o _ -_49.880_ '

- “GENERAL REVENUE

o _ Investment mcome : ) 18,549 W - o '1‘8,549':

Excess of revenue over expendnures o g .98,‘3'4_8_: k S (98,348) - - SR
' Change in netassets o o : " - o _' -68_,'429 L 6‘8;429_

. .' FUND BALANCEINET ASSETS

“Beginning ofyear - e -.7176507 -_'_J--f‘es,ssz 783332

. Endofyear o N 815,098 3 35763 $ 851761 .

.. See accompanyirig notes
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NEVADA STATE BOARD OF ACCOUNTANCY
~ NOTES TO FINANCIAL STATEMENTS -
.~ JUNE 30,2009 . -

o The Nevada State Board of Accountancy (the Board) was created in 1913 and obtained statutory o |

REPORTING ENTITY AND SUIVIMARY OF SIGNIFlCANT ACCOUNT!NG POLICIES L

. authotity in 1960. - The Board is. regulated by the Nevada Revised Statutes, which also specify the

- authorized activities of the Board. The Board is the: llcensrng and regulatory agency for the :
--.practlce of accounting in the State of Nevada: ‘ : . _

" The flnancsal statements of the Board have been prepared in accordance wrth generally accepted -
“accounting principies as applied to governmental units.” The Governmental Accourniting Standards
- Board (GASB) is the accepted standard-settrng body for establrshlng governmentat accountrng R

and financial reportmg pnncnples : : '

B o "The followmg is.a summary of the more s;gmﬁcant accountlng pO|lCIes

o Reportmg Entrty

o ,"Effectlve July 1, 2001, Chapter 353 ‘of the Nevada Revised Statutes (NRS) was amended to
" exempt certain professmnal and occupational boards from the state budget act-and the provisions -
- governing the administration of state funding. The ‘provisions of Chapter 353 do not apply to

hoards created pursuant to chapters 623 to 625A, inclusive, 628, 630 to 640A inclusive, 641 to

L 644, inclusive, 854 and 656 of the NRS and the officers and employees thereof. Accordingly, the

'- Boards budgeting and accounting practices and procedures have been removed from- the

oversrght of the Department of Admlnlstratlon

"The Boards fmancral statements are not :ncluded in: the financial statements of the State of'_ '.
“Nevada since the State does hot exercise fi nancaal or adminiistrative control over the Board. This

S s in conformance W|th GASB codlfrcatron Sectlon 2100 Deﬁnmg the Government Reportrng.
Entlty : . o o SN

3 BaSIS of Presentatron

IR ‘The Board is def[ned asa single- program spemal purpose ent|ty under GASB Statement No 14 g

- "paragraph 131 as amended by GASB" Statement No. 39. ‘ This ‘classification allows for the L
preparation of GASB 34 financial statements under an optional reportlng method which combines .
- the fund and government-w;de statements into a single presentation.. Under standard GASB 34

;methodology, the government-wide .statement of ‘net assets and statement of activities are

presented independently from the respectlve fund balance sheet and statement of revenues, |

expenditures, and fund balance. . A reconciliation -of adjustments provided:on the modified
" “financial statements demonstrates the changes. from the fund. financial statemients to the -

'government-W|de financial statements "in - order to assist the - reader in- evaluatrng these.f
‘statements The Board has utilized this optronal method of presentatlon : . a

. Fund Accountmq

| _."_'-.P'I'The general fund of the Board is used to account for the proceeds of spec:frc revenue sources
.- that ‘are Jegally restricted to expenditures to be used ‘solely for the Board's. benefit. The net

- assets of the general fund are festricted soEely to be used by the Board to meet its obllgatlon of -

'Ircensmg and regulatmg the practlce of publtc accountrng in the state of Nevada o

IS ?,:.f ”BaSIs of Accountmg

:".'.The government-mde frnancral statements are reported using the economic resources

. -measurement focus and the accrual basis of accounting. - Revenues are recorded when earned
- and expenses are recorded when a Ilablllty |s mcurred regardless of the tlmlng of related cash. s

L flows

13



14
- NEVADA STATE BOARD OF ACCOUNTANCY
a NOTES TO FINANCIAL STATEMENTS (CONTINUED)
' . JUNE 30 2009 L o

- -NQ'T'E.1 )

REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

: _--(Contmued)

B Basrs of Account:nq (Contmued)

"'Governmental fund financial statements are reported using the current frnancral resources
'measurement focus and the modified accrual basis of accounting. Revenue is recognized as

soon as they are both measurable and available. “Measurable” means the amotint of the .

. transaction can be determined and “available” means collectable within'the current period or soon

enough thereafter to pay liabilities of the current perrod Expendrtures generally are recorded o

'+ whena IrabrIrty is mcurred as under accrual accountlng

EThe Board has only governmental fund types

L Budget Data

- The Board prepares an annual budget. - The budget is prepared on a baS|s samllar to generaIIy

~accepted accounting prrncrples under the modlfled accrual basis of accountrng All annual'

appropriations lapse at fiscal year end

" Cash and Cash Equivalents

.,jCash is marntarned in two commerma! banks in Reno Nevada The Board partrupates in the_
o State of Nevada collaterallzatron program to assure that funds deposrted are protected

’ Cash also consrsts of time certificates of deposrt WhICh are stated at falr value The het increase

~(decrease) in the fair value of the investments is the difference between the cost {if purchased

‘during the fiscal year) or the fair value of the investments at the beginning of the year; and the fair
- value -of the investments at the end of the year. Changes in fair value of the certificates are -
- reflected, together with interest income, as. investment income .in the accompanymg financial -

e staternents.  The Board's certificates are held in ‘its name and it participates .in ‘the State ‘of

| " Nevada collateralization program to assure that funds ‘deposited ‘are protected. By statutes aII: L

cash mustbe. deposnted in entrtres that are Iocated in the state of Nevada

R Accounts Recelvable

| 'Accounts receivable represent fees coIIected wrthrn 60 days subsequent to year end that are an

' avarlable resource forthe current year

. ‘Capltal Asset

Caprtal assets whrch mclude furnlture ﬂxtures “and equrpment are reported in: the net asset

column in the government-wrde financial statements. Capital assets are defined by the Board as

i . ‘assets with an initial; individual cost of $2,500 and an estimated useful life of at least one year.

Such assets are recorded at historical cost. " Donated assets are recorded at estimated fair =~ .
-market value at the date. of donation.” The costs of normal maintenance and.repairs that do not .-

“add to'the value of the asset or matenally extend asset lives are expensed as incufred.’ Caprtal o
. :assets are deprecrated usrng the stralght I|ne method over three to twenty years o .

.'Under the modrﬁed accrual bESIS of accounttng, acqursltlons are consrdered expendrtures |n the.
year purchased :



- -NEVADA STATE BOARD OF ACCOUNTANCY. :
3 NOTES TO FINANCIAL STATEMENTS (CONTINUED)
- ' JUNE30 2009 L .

U NOTE1-

REPORTING ENTITY AND SUIVIIVIARY OF SIGNIFICANT ACCOUNTING POLICIES

T '_ ,(Contlnued)

N Compensated Absences

Atis ‘the Board’s polrcy to- permrt employees'to aocumulate earned'but unused vacation and sick
pay benefits. No liability"is reported for unpaid accumulated sick leave on the. general fund
".-balance sheet.  Vacation pay is accrued. when incurred and reported as a fund kability.

Accumulated unpaid sick leave earned by the Executive Director as of June 30 2009 lS reflected e

' B _rn the statement of net assets in the amount of $4 000

.'Deferre_d Revenug = .

By provrsmns of statute, the Board administers its licensing registration on a ‘calendar year basis.
. Deferred revenue represents revenue from the calendar year renewals that relates ratably over -

= the next fiscal year.

CASH AND CASH EQUIVALENTS :

) .'The Board malntalns |ts checklng accounts and certaflcates of deposrt in two: major commercial -

‘banks, The time certificates of deposit are held in the name of the Board. The.accounts are.

insured. by the Federal Deposit Insurance Corporatron (FDIC).up to $250 000 in the aggregate- .
. per bank for the checkrng accounts and $250 000 for the trme deposrts o

~ The bank balances at June 30, 2009, totaled $1, 035 331 $394 Q02 of whrch is not covered by the_
o FDIC and are collateral:zed ‘with 'securities. held by the Nevada Pooled Collateral program. =

. By provisions of statutes the Board is requrred to deposlt all money in banks or savrngs and Ioan T

._aSSOC|atrons iocated in the State of Nevada s

._CAPITAL ASSETS

K '-:The Board has custodral responsublllty fo the State of Nevada for furmture flxtures and equrpment

"-acqulred wrth resources of the Board The caprtal asset actrvrty durlng the year is as follows::

_ me1 . .If'uh.:- f.h u;n_.. . JUUEBO{;.
2008 - - increases = Decreases .. 2009

;Capltal assets not belnq L

: degremated

-None

" Capital assets, being -

“‘depreciated

'+ Office furniture and

equipment . $127,013° $ 6015  $13082 $119,946

. Less accumulated -
. depreciation

| Total capital assets,

Offlcefurnltureand T C T T STt s
- equipment- - - - . B7.331 _';--',"21_,3?6_’ R 7412'___- '_i 71'295 v

‘rbelng deprecrated net S 69,‘682' (15 361) 567’0 48 651?._‘ S

Netcaprtal assets : .' $ﬁ,§:' $£__§,L) $__§.gﬁ $ &I




NEVADA STATE BOARD OF ACCOUNTANCY '
NOTES TO FINANCIAE_ STATEMENTS (CONTINUED)
: JUNE 30 2009 BRI

| K The Board Ieases a copler under a capltai lease agreement whrch bears mterest at the rate of" L -
T 23% annually and is- payable in. monthly installments of $170, including. interest. The ‘cost of -

CAPITAL LEASE OBLIGATION

equipment acquired under capital lease obllgatrons is $6 015 with accumulated depre0|at|on of‘ ;

© 81,404 at June 30, 2009.

‘ ':The annual debt servrce requlrements to matunty on the capltal Iease are as follows

NOTES -~

' : Year endlng June 30,

2010 32087

2011 e T e 2,037
2012 Lo 2,087
2013 ST 1,698

. Less amo‘u'nt‘representing interest - {2.655).

- $5154

: OPERATING LEASE

' The Board currently leases. offlce space in Reno Nevada -The lease term began September 1

2008 and expires August 31, 2013. = The monthly rental .payment is currently $1,790 with

‘ '_ * escalation clauses as detailed in the lease occurring subsequent to. year end The followmg is.a
S schedule by years of future mlnrmum rental payments : :

"NOTE® -

Year endlnq June 30,

2010 . $22.006

2011 0 - 22841

2012 23277
L2013 0L 23912
C2014 T 4008

'DEFINED BENEFIT PENSION PLAN

Plan Descnptlo The Nevada State Board of Accountancy contrlbutes o the Publlc Employees

. 'Retirement System of the State' of Nevada (PERS), a cost-gharing,. multlple-employer defined.

"+ benefit pension plan admmlstered by the Public Employees Retirement. System of the State of -
“Nevada. -PERS provides retirement, disability, and death. benefits, including annuat cost-of-living - *
- ‘adjustments, to plan members and their beneficiaries. Chapter 286 of the Nevada Revised = - " -
. Statutes establishes the benefit provisions provlded to the participants of PERS. These benefit =@ - -

- provisions may be amended only through legislation. PERS issues a publicly available: financial

- report that includes financial statements -and- required. supplementary information. - That report - -
.. .may be obtained by writing to the Public Employees Retirement System of the State of Nevada,
693 West Nye Lane Carson Clty, Nevada 89703 1599 or by callrng (775) 687-4200

o Fundlng Pollcy The Board is enrolled in the emp!oyer—pay contrlbutron plan In this plan the -
. Board is tequired to contribute all amounts-due, The contribution requirements of plan members. -

‘and the Board are established under Chapter 286 of the’ Nevada Revised Statutes: . The Board’s G
contribution rate for the -years ending June 30,-2009, 2008, and: 2007 were 20.50%, 20.50%, and -~ -

g 19.75%; " respectively. = The ‘Board contributed $30, 135 $27 880 and $25 280 for -the years
L endmg June 30 2009 2008 and 2007 respectlvely . .




.- NEVADA STATE BOARD OF ACCOUNTANCY o
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
A JUNE 30, 2009 '

‘NOTE'?—

POST EIVIF’LOYMENT HEALTH INSURANCE BENEFITS o

."_Legrslatlon affords publlc employees of the state of Nevada (State) the opportunlty to enroll upon

" . their retirement, in the Public Employees Benefit Program (PEBP) health insurance plan. - The-

legislation obligates the State for a portion of the medical premiums for those retired employees

- “who elect to enroll in the PEBP heath insurance plan. There is currently one retired employee .
- participating in this plan, - The Board has not been billed" ‘directly: for its cost of this post .

employment retirement benefit. However, the State is charging an annual fee to the Board based -

. on a rate determined by the State and-the budgeted salaries of the Board. During the year ended
* June 30, 2009, the Board- paid the State $17,719 for this benefit. This annual cost is expected to

continue and possibly - increase. based on ‘future ‘decisions. by the State to allocate post

' ". . employment retirement benefits to the Board s employees The amount of such Ilablllty cannot be
; .reasonably estrmated at this trme . :

NOTE 8 -

COMPLIANCE WITH NEVADA REVISED STATUTES AND NEVADA ADIVIINISTRATIVE CODE o

'The Board conformed to aIl srgnlflcant statutory constramts on |ts fmancral admmrstratlon durlng '

- the flscal year.

: .'N_OTE 9-

,CONVERSION TO GOVERNIVIENT WIDE FINANCIAL STATEIVIENTS

- "Adjustments on the face of the fmanmal statements were made to. the fund balance sheet and

- statement of revenue, expenditures, and changes in fund balance in order to reconcile the fund-.

" financial statements to the government-wide statements of net assets and activities. These "

.-, adjustments detail the effect of accounts receivable of $8,600, the capitalization of fixed assets of &
- 7$119,948, after current year reductions of $13, 082, accumulated deprecratron of $71,295,
.~ depreciation expense of $21 376, and the recognrtlon of IlablIItIeS for the caprtal Iease obllgatlon‘
- .of $5, 154 and unpaid srck leave of $4,000. : : _

NOTE10<

NEW ACCOUNTING PRONOUNCEMENTS :

' " The Governmental Accountrng Standards Board has lssued new standards relatmg to other post— .
~*~employment benefits which the Board has not yet rmplemented Implementation .is required for .
- the year ended June 30, 2010. ‘Based upon discussions with representatives of the State of

‘Nevada Public Employees-Benefits Program, the Board will not need. to reflect a liability for the

- future post employment benefits since the- liability:is reflected on PEBP's financial statements. -

__‘The Board will merely need to. reference the separate flnanCIaI statements for the state program
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NEVADA STATE BOARD OF ACCOUNTANCY S SRR 19
_ STATEIVIENT OF REVENUE AND EXPENDITURES - BUDGET AND ACTUAL ' L
- . .. "FOR THE YEAR ENDED JUNE 30, 2009 .
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30 2008)

_ -2009- _ LT
IR _ _“_-A‘ctual . Varianceto -« -0 2008
e Orrglnal ' Amounts - FinalBudget . Actual
“and Final .~ | Budgetary' - Favorable - (Memorandum
“Budget . Basis (Unfavorable) : Only)

REVENUE
Fines and fees - ) o IR Lo e IR
- License fees L% 403,545 $ '.413,848'—_'$ S --10,303 °$ 392,593
~“Examination fees . oD 41,550 40,850 ¢ {700y 41,550
- " Feerecovery - . . . 54500 . 59,710 ... B210 .. . B7,187

Reciprocity fees  © S 51,300 0 45200 - 7 (6,100)- . - 51,300
Certificate fees -~ 12976 - 0 14185 0 . - 1,210 ¢ 43,050
Firm registratonfees ~ -~ .~~~ . 7000~ -~ 7 7,400 400 " - - 7,400
"+ Other operating revenue =~ - - . 1,550 . 875 .. (B75) - 2,050
"In\_restment‘incorne L 22890 0 18549 0. (4341 . 25138

EXPENDITURES
. -Current :
" 'Personnel services
- Practice enhancement R e T TP T
~ program R .- - 80000 - - 33625 % ' 46,475 -~ 68,380
. Board memberperdlem S 17,850 - 12,800 . o 4,950 '. - 10,790
*. Salaries S 01440000 140,521 - 3,479 .+ 138,647

Payrofitaxes. ~. " " 001307 . 4704° . . 7. 6803 7272
- Workers' compensatlon

- -insurance - o L aerR (4678) . 4B
Co R R B :2_9_7,0.53 i ‘240,839 R -‘.:56,214 - .27_1,:46?— :

CTravel o eassa o 38905 23659 47870

Operating

- 'Background mvestlgatmn 98000 ¢ 8815 - o T 885 10,593
_Committee and miscellaneous © - 3,400 S 1.848. 0 1,552 ... 5981
‘Dues and registration- -~ -~ - 17,920~ . 15088 . ' ... 2832 - - 21224

U Equipmentrepairs i L T T
“and maintenance © - - 10,950 57108 . . {(46.158) - - 59,986 .

- dnvestigation .o V50000 0 . o 5000 1,295
legal . oo T 750000 .. 96423 . (21428) . 60017

Clobbying oA oo L 50000 0 (5,000 . '

' “Office supplies L. 40000 2872 0 18280 4,595

L 'S:'eé-aec::ompenying notes -

Temporary permltfees. S #1200 - 35950 . (5250) - . 41200. &

) Total revenue . - .- 636,510 . 636567 . 577 641,448

State | ret:rement. S 295200 030,135 0 ®15) 27880 .

- Employee group insurance .« - 214376 0194376 0 -0 13,869 -

CAudt o o iiepo0 8200 o sooo -
 Bankcharges . 14860 14707 . 53 . 13283

dnsurance . T 7,080 U 2274 . 4776 2227 0

U Officerent o 214760 21477 (1) '21 a2




NEVADA STATE BOARD OF ACCOUNTANCY B R 200
STATEMENT OF REVENUE AND EXPENDITURES - BUDGET AND ACTUAL (CONT!NUED)
S C .* 'FORTHE YEAR ENDED JUNE 30, 2009 | . S
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED JUNE 30 2008) ;" '

"-2009.._ ‘ L

SOt U Actual - Varianceto 2008

. Original .- ‘Amounts .+ “Final Budget - - Actual -
cand Final .. - Budgetary - = Favorable - (Memerandum L
_Budget Basis. - {(Unfavorable) .~ . Only) ~° ~

.EXPENDITURES (Contlnued)
' Current (Continued) -
' Operatlng (Continued) o R R o S o
_Postage . " e _$: - 8200 % 4971 $ . .3229 $ . 7813 -
Printing and copymg 1000 0 0 0B,090 . 4910 - 9,297
. Refunds o oo o1p00 0 2280 0 o 750 ... 550
" State fec assessment - 6,915 3186 - “3729° . 0 5392 -
© . Telephone |~ - L7350 7823 473) . T332
Transeript -~ . 1950 2446 . (498) 1680 - . .
o Y IR 4 | 4 4 256 078 .~ (44307) - . 038589
' '.'Total durr_e__nt expenditures” 571408 .~ 535842 -~ 35566. . 557,926 -

Capltaloutlay . L T T e e R I FE
* "Equipment and furniture . - 61,000 ) 2,377 - 58623 - 23668 -
e Total expendltures . 632408 - - 538219 . 94189 . - 581594

Excessofrevenueover L e T T e
s expend;tures RIS . $ : 4‘.102,.$. 98,3480 & 94246 % 59,854 Co




" REPORT ON INTERNAL CONTROL AND COMPLIANCE .~ .-




KOHN COLODNY

ICERTIFIED SPUBLL G ACCOUNTANTS_"'

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL
.~ OVER FINANICAL REPORTING AND ON COMPLIANCE AND -
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS =
PERFORMED IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS

""To the Members of the Board
" Nevada State Board of Accountancy

e We have audlted the flnanC|aI statements of the Nevada State Board of Accountancy, as of and for the year‘ o
- ended June 30, 2009, and have issued our report thereon dated September 30, 2009.- We conducted our
" audit in accordance with auditing - standards generally accepted in the United States of America and the
" standards ‘applicable to financial audits - contalned |n Government Audrtrng Standards |ssued by the :
- . Comptroller General of the United States. - o RN .

- ._Internal Controi over Fmancual Reportlng

“In plannlng and performlng our audit; we con5|dered the Board’s internal control over fmancral reportmg as a
~ basis for designing our auditing procedures for the ‘purpose_of expressing our opinion. on the financial - ..
- statements, but not for the purpose of expressing an opinion on the effectiveness of the Board's internal -
. control over financial reporting. Accordingly, we donot express. an oplnron on the effectrveness of the
- Organrzatlonsmternal control over frnancnal reportrng " : :

o .‘A control deficiency eX|sts when the. deeugn or operatlon of a control does not ailow management or
: employees in the normal course of performing their assigned functions, to prevent or detect misstatements
..on a timely basis. A significant deficiency is a control deficiency,. or. combmatlon of control deficiencies, that -

_ adversely affects the Board's ability to initiate, authorize, record, process, of report financial data reliably in .. -
. Taccordance with: generaliy ‘accepted accounting. pnncrpIes such that there is more than a remote likelihood o
.. that ‘a misstatement -of the Board's financial statements that is .more than mconsequentlal WIII not bei

prevented or detected by the Board s mterna! control : S . S "

A materlat weakness isa S|gn|f|cant deﬂcrency, or comblnat:on of. S|gnlf|cant deﬂcrencres that results in more :
"> than.a remote likelihood that a material misstatement of the. flnancra! statements wrll not be prevented or: -
o detected by the Organlzatlon S internal control ' : : : . . B

“Qur con31derat|on of lnternal control over fmanmal reportmg was for the Itmlted purpose descr:bed in the fII’St."_' o
" paragraph of this section and would hot necessarily identify all deficiencies in internal control that might be

o flnancraI reportmg that we conS|der fo be matenal weaknesses as deﬁned above R

L -.-.Comptlance and Other I\/Eatters _

o AS part of obtainlng reasonable assurance. about whether the Board ] fmancral statements are free of materlal ‘
. misstatements, we performed tests of its compliance with, certain provisions of laws, regulations ‘contracts
“and-grant agreements, noncompliance with which could have a direct and material effect on the determination -
- - of financial statement amounts.. However, provrding an opinion on compllance with. those provrsrons was not
-~ - an. objective of our audit and, accordingly, we do- not express such an-opinion.- . The results of our tests’ -
"¢ disclosed no instances of noncompllance or other matters that are requrred to be reported under Government o

o ._-'Audrtmg Standards
" 5310 KIETZKE LANE, SUITE 101 Sl 3352 GONIROAD, SUITE 162
' “RENO, NEVADA 89511 .. o e s T T CARSON CITY, NEVADA 89706

L significant defrclenmes or ‘material weaknesses. We did' not identify any . deficiencies in tnternal control over' R '

775 828-7300 '«  FAX 775-828- 7305 T LWl L 775788579136 ¢ FAX 775-885-2564) ¢




; Thls report is mtended solely for the mformatron and use of the Board members and management and |s not
L ;ﬁlntended to be and should not be used by anyone other than these specrfled partres

= HoLw, Cﬂ»ah”"
Reno Nevada :
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